L.S o..\a\...ul

B 3\5 5 4B e sl



(1) 4d-|

&ﬁu\ &3 BolawsY dorly 3y S C&,:Y\ )Kc Joladl gt 2Lz 5 939 Aoyl | 4 gl A5 gte st drg3je Aoy d ¢ ©
o3 A1 T2 o Alne ) Lelas iyl

Z»J"e'.\\ JLQJ L} La Jé-v\; y C‘p; .wa\g &J"M‘, C}Lﬂw mgx&#’m P ER L’} ."a‘p\.‘d‘ﬂ M" % "‘}‘.«o 3\3\’ M" oda ©®
oot JU BB ol g 31 QU0 YA 11t 3 o) Yy ] 873 Condl k41 90 o gt 5,51
Sl ya oo ol )z bl o) Wb laye g dealiad) SloSa! CJ’;'K""O\ Wl Y &Y Lo glaze é\u» o ket | wi,
Alsa KIE i

16 oo S 3 s g4l (P Aol ) S5 &1

sbasy ) L?’Q“ SlaBY e St &5:\.45\4 Jeodl @J’J oedal J,A AP S &} gl 33 @'J\ e oy ‘_}\.«J\ Sagdl ®
@l\

NPV NEFIRNTIA



(2) 4dd-

sl (s s ¢ 3 s o JUalls (3 25T 5, 31 s Y A sl ¢ oW o o bo @ ) (g0 bl S0 Je
g oo g Lo ) 2 gl Loty RN L8l Ll s gl lccadly gl sl 3 Ll b UL ) 5l
.‘.DWYJ.& Af&’)&»w

o Aydl Bl pe BCoo Jor o Lot ol ¢ JlgeW) Slebssnaly plias o Bl po Jalows g W Ll (S6 Jo @
o 1 e 1 8T e o el S ) 5 3
S e 1l Ty 33

3l 48 o2 sl gl piog ) oo pmnld Bl 3 1) gy (g1 23k g ) W) 3] b dn i Y
e 81 e 3 J) Al Ko pllad ot

S (sl s of (3}t o ¢ L ) BN (3 s Lt 54



(1) Liy\as

5 S A gl ) S pter g Sl 3] gy Sl e bl o ey 2021 plo 3 (ol plal L)L gl
Ll st Jppcd Do (2 s e cd 412l

Far By oLl Vs o bla S i) 5

oS gl o Y5 e 24 Clatd ol gl (502 375 A3} @

(ol Cpme 3 Y0 e 15462 42 Uoye L 3l Jo Slav) ¢



(2) Liy\as

Zé'\;»b\,»d)‘au»&wmﬁd\mqw\ LM g o \.o-.:sjcé@ ¢ "k dad" J)‘é-a»ﬁ.{\ﬂ.\’éjﬂ\#&'o»@;., °
e o Al ol Bl okt g8y el

e Jladt S 2 Glast 1,5 0 81 gell Ziagaall Zlpdl 0 o1 @
st S 2 (gly gy cnld) gl ) ol gl da il (o g A Joas o ¢
Ll Qe 1 860 QU ) sl o2 il o @
S 3 bl ol solus of (S5 G sl &l gl s Jol g5 « JUV Gy Just Jo Aoy il 2l g3y e @

CalBn
bl glladl A 53kl

Al 5l Sy 10, S 3l Gl ol



Government debt,
which needs tobe
cancelled in order to
reacha

debt to GDP ratio
of less than 90% in
2021:

$54 billion

Sl yadlecs oF Jolis 3} ol | Ldas- g9z
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Estimated loss which
would remain in BDL

accounts:

$15 billion

Estimate anks’ loss

from devaluation and
loans after the finandial
crisis:

$16 billion

The public debt will be reduced by
exchanging $24 bn of it for shares in
the Defeasance Company, and by the
impact of the devaluation on the
value of LBP debt, including that of
the T-bills used in the above-
mentioned exchange ($30bn).

This loss, which will remain on BdL’s
books for now, will be compensated
over the next decade by recuperated
funds coming from fraud and
embezzlement, by the revaluation of
assets and by recapitalization from
banks over that period, if necessary.

Over the next 10 years, banks will
bear a cost of about $16 bn. Our
proposal safeguards the banks in
order to protect depositors and
allow a rapid recovery of the
economy. Banks most exposed to
Government debt will be the most
fragile and will have to be massively
recapitalized or merged.
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Banque du Liban Lebanese Government
Sébn
Eurobonds,
$7bn Excess
equity LBP T-Bills, and jz E;E)?\b?-ré?ﬁs Privatization
$14bn 56% $1bn Profit
BdL Def. Co. BdL Assets
CDs equity

Defeasance Company

S11bn Eurobonds

Owns 100% of:

44% Def. Co. equity

Telecom: Ogero, MIC 1, MIC2
Aviation: MEA, MEAS, MEAG
Price of Privatized Assets Power: Generation & Distr.

Régie des Tabacs
Casino du Liban
Shares of Privatized Assets Other Assets and Real Estate

Dividends and Purchase

Final Investors

Purchase Price

== Day 1 =P Over a 10-year
period



BANQUE DU LIBAN ($ bn)

USD ASSETS
Government Eurobonds
Loans to Banks
Foreign currencies
Gold
Total foreign currency assets

USD LIABILITIES
Banks holdings at BdL
Other

Total foreign currency liabilities

Net foreign currency position

Present
Situation Phase 1
6 0
25 25
15 15
46 40
74 40
74 40
-28 0
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BANKS (S bn) y YT * . .
Present Phase 1 Phase 2 [44 J"L“ N}JJJ&J‘ Sl u‘JyJ’ J\'.'.L‘
Situation OLJ d,-,m C A}\.&b U"\“ J“@\ 3{,& Nl
USD ASSETS 156 hlie ;Y93 jlle 14 452 4 Lgtls
Government Eurobonds 11 0 0 . (38 s -
Holdings at BdL 74 40 40 'U“\“ Jla *S-o o
Private sector USD Loans 34 34 34
Other Foreign Currency Assets 12 12 12 JYJ.\“Q df)‘,u ua.n fJi" O‘ é,ﬂ.\ e o
Government Assets 25 0 o
Total Foreign Currency Assets 131 111 86 J‘ JJ""‘“ °J.‘.m di ['4‘”"3.9 Sl kh)’"’
Lo sy o) A8 isunan e ¢ Je! 1y
USD LIABILITIES e ) * Jt’ >
Loans from Banque du Liban .Jyjé‘)\.:‘» ZOJ\ g.f)\.ag
Custumers USD Deposits 114 94 44
Other Foreign Liabilities 10 10 10 werdl & . w ol a" (& ®
Total Foreign Currency Liabilities 124 104 54 A{ u"o){; VAR r » % JL "}
b & & s\ o - 8|
Net Foreign Currency Position 7 7 32 . T “
O 3 ells s Sty el Jla!
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S74bn
Bank

$114bn Deposits

Total At BdL

US Dollar
Depositsin
Banks

S21 bn BankReserves

<
(7]
©
=]
Il <
=] o)
Ol <
Il W

$40bn
Loansto
Lebanese
Economy

The system has a negative liquidity
position of $89 bn, due mainly to Bdl’s
foreign exchange rate support policy
(549 bn) and the banks’ mismatch
policy/operations (540 bn).

Proposed
solution to
avoid a
S40 bn
haircut
and a $20bn
bank

recapitali-
zation

Usegold reserves to obtaina $10 bn loan

Get large bank depositors to subscribe to:

$15 bn convertible preferred shares listed on
the Beirut Stock Exchange (BEX)

$20 bn 5-year CDs issued by banks, listed on
the BEX, freely sellable in LBP at the floating
exchange rate

$40 bn 10-year CDs issued by banks, listed on

BEX, guaranteed up to 62.5% by the assets of
=g Def. Co., with priority rights to exchange at
face value for Def. Co. shares, or shares of a

privatized entity

15
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Total Government debt (billion)
Foreign currency debt
Internal debt

Defeasance Equity
Rate of exchange

GDP
debt ratio

REVENUES (billion)
Income &capital gain tax
Corporation tax
Property tax
Customs duties
TVA
Inheritance tax
Domestic tax
Other tax
Tax/ GDP %

BUDGET EXPENDITURE (without debt service)
Public service personnel expenses
Other operating expenses
capital expenditure
Economy recovery program
Social welfare
Surplus / Deficit

DEBT SERVICE

Debt service in foreign currency
Public debt service in LL
Debt repayment foreign currency
Debt repayment local currency
Expenditure & debt/Revenues
Expenditure & debt service / GDP %

Average interest on foreign currency
Average interest on TB & CD

Debt repayment foreign currency %
Debt repayment local currency %
Economy growth

Inflation

Present Situation
(estimation)

91,20
33,70
57,50

25,00
1507

58,50
156%

9,71
2,22
1,40
0,76
0,70
2,72
0,07
0,95
0,88
17%

9,86
6,71
2,19
0,97

2,2
34

6,66%
6,03%

After Restruturing
36,78

16,70
20,08

3200

2020

3200

34,20
108%

6,73
1,45
0,70
0,65
0,70
1,59
0,09
0,80
0,75
20%

8,56
5,82
1,90
0,84

1,82
1,11

1,21

4,15
12,12%

25,10%

2021

39,10
17,81
21,29

3401,6

43,79
89%

8,42
1,31
0,98
0,73
1,41
2,14
0,10
0,91
0,84
19%

8,44
3,95
1,98
0,51
1,00
1,00

0,02

0,45
0,90
0,00
0,00

1,37

3,12%

2,50%
4,25%
0,00%
0,00%
28,04%
12,60%

2022

40,47
17,81
22,66

3551,27

45,96
88%

9,22
1,43
1,15
0,79
1,48
2,36
0,11
0,99
0,92
20%

9,16
4,45
2,03
0,59
1,00
1,09
0,07

0,45
0,96
0,00
0,00

1,34

2,92%

2,50%
4,25%
0,00%
0,00%
4,96%
8,80%

2023

41,81
17,81
24,00

3668,46

47,81
87%

9,94
1,52
1,31
0,85
1,54
2,57
0,12
1,05
0,98
21%

9,73
4,84
2,08
0,65
1,00
1,16
0,21

0,45
1,02
0,00
0,00

1,25

2,62%

2,50%
4,25%
0,00%
0,00%
4,01%
6,60%

2024

43,06
17,81
25,25

3763,84

49,74
87%

10,64
1,60
1,48
0,89
1,60
2,81
0,13
1,10
1,03
21%

10,20
5,16
2,12
0,71
1,00
1,22
0,44

0,45
1,07
0,00
0,00

-1,08

2,17%

2,50%
4,25%
0,00%
0,00%
4,04%
5,20%

2025

44,14
17,81
26,33

3844,76

51,76
85%

11,34
1,67
1,65
0,93
1,66
3,07
0,13
1,15
1,08
22%

10,61
5,43
2,15
0,77
1,00
1,27
0,73

0,45
1,12
0,00
0,00

0,83

1,61%

2,50%
4,25%
0,00%
0,00%
4,07%
4,30%

2026

44,98
17,81
27,17

3902,44

53,89
83%

12,02
1,72
1,82
0,96
1,73
3,36
0,14
1,19
1,11
22%

10,96
5,66
2,17
0,82
1,00
1,31
1,06

1,34
1,05
0,89
0,00

1,33

2,47%

2,50%
4,00%
5,00%
0,00%
4,11%
3,00%

2027

45,42
16,92
28,50

3960,97

56,12
81%

12,74
1,77
2,01
0,98
1,80
3,67
0,14
1,22
1,14
23%

11,25
5,83
2,19
0,88
1,00
1,35
1,49

1,27
1,02
0,89
0,00

0,79

1,42%

2,50%
3,75%
5,00%
0,00%
4,14%
3,00%

2028

45,32
16,03
29,29

4020,39

58,46
78%

13,53
1,82
2,22
1,01
1,88
4,02
0,14
1,26
1,17
23%

11,55
6,01
2,21
0,94
1,00
1,39
1,98

1,20
1,00
0,85
0,00

0,22

0,38%

2,50%
3,50%
5,00%
0,00%
4,17%
3,00%

2029

44,70
15,19
29,51

4080,69

60,92
73%

14,38
1,88
2,45
1,04
1,96
4,40
0,15
1,30
1,21
24%

11,86
6,19
2,23
1,01
1,00
1,43
2,52

1,14
0,95
0,80
0,00
0,43

0,70%

2,50%
3,25%
5,00%
0,00%
4,20%
3,00%

18

2030

43,47
14,38
29,08

4141,9

65,83
66%

15,65
1,93
2,8C
1,07
2,11
4,99
0,15
1,34
1,25
24%

12,22
6,37
2,26
1,12
1,0
1,48
3,43

1,08
0,96
0,76
0,0
1,39

2,11%

2,50%
3,25%
5,00%
0,00%
8,08%
3,00%
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LBP/ USD Exchange Rate

ASSETS (LBPbn)

Gold

Foreign Currencies
Otherforeign Asset

Claims on Customers

Loan to Commercial Banks
Loans MLT Banks & Fin Corps
Loans to Public Sector
Securities Portofolio

Fixed Assets

Assets from FXFinInstruments
OtherAsset

Adjustment

TOTAL

1,507| |

3,200|

21,882 46,464
37,675 80,000
22,372 22,372
57,559 12,759
394 836
18,081 18,081
41,705 53,418
199,668 233,930

LIABILITIES (LBP bn

Currencyin Circulation outside BdL

CommercialBanks ' Deposits

MLT Banks & Other Fin Corp Deposits

Customer' Deposits

Public Sector Deposits
Valuation Adjustment
Securitiesother than Shares
Foreign Liabilities

Special Long Term Liabilities
Capital Accounts

Other Liabilities

Adjustment

TOTAL

1,507| | 3,20d
12,544 26,637
152,419 124,493
7,990 7,990
13,737 13,737
5,667 5,667
7,309 7,309
48,097

199,668 233,930
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