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Press release

The Lebanese Economic Organizations (LEO), headed by the Chairman, former
Minister Mohamed Choucair, and in the presence of all members, held an
extraordinary meeting to evaluate the Government Financial Rescue Plan.

The meeting took place at the headquarters of the Chamber of Beirut and Mount
Lebanon, after which the Economic Organizations issued the following clear and
transparent statement on the Rescue Plan:

e The Lebanese Economic Organizations, being as always at the forefront in
the defense of the national economy, have been working since the government’s
release of the Rescue Plan, on a thorough and detailed analysis in order to provide
an economic and objective opinion that will serve Lebanon’s high interests.



e The Lebanese Economic Organizations hope that the Parliament blocks any
parts of the plan that are anti-constitutional and that we consider to be
destructive to the economy

e The Lebanese Economic Organizations consider that the Lebanese
Government’s approval to engage in an IMF program is a step in the right
direction that we hope will inject the necessary liquidity into the economy

e The Lebanese Economic Organizations which represent all the major
economic sectors and stakeholders have not been consulted throughout the process.
The economic organizations who are fully versed in the challenges and difficulties
encountered have consistently and continuously provided instrumental and
pertinent advice to the Government, as in the case of the fateful increases in the
salaries grid of the public sector.

e The plan intentionally acquits the politicians and the public sector from any
responsibility, while unduly accusing and throwing the blame on the private sector.

e The plan takes advantage of the current financial collapse and social turmoil to
overturn the liberal economic system and modify the economic identity of
Lebanon, ignoring the fact that the political system is the one that failed, not the
economic system, despite the need for improvements.

e The plan overrides ingrained constitutional principles, such as personal and
private property rights, while breaking long-standing laws and violating others
without amending them. As a result, the plan weakens and shakes to the roots the
legal structure that has safeguarded Lebanon since before Independence, as also
the pillars of the liberal economy.

e It discriminates amongst the Lebanese people, wrongly condemning social
groups and the private sector, and targeting entire well-established economic
sectors.

e It creates a climate of anxiety and fear as well as legal insecurity, which
discourages investments and creating new businesses, instead of laying favorable
and welcoming grounds for those.

e It lacks a vision for stimulating the economy, creating an environment
conducive to the encouragement of local and foreign investors by assuring the



independence of the judiciary, and to the creation of jobs and curbing
unemployment.

e It penalizes the achievements of the private sector while ignoring the
wrongdoings of the public sector, based on an erroneous and unjust diagnosis of
the crisis.

e It completely overlooks the responsibility of the public sector, and over
burdens an already weakened private sector with an unbridled battery of taxes,
some of which may even extend to reach the Lebanese in the diaspora.

e It ignores the long overdue structural reforms with their framework,
mechanisms, and timetables, and satisfies itself in ruminating hollow expressions
dating back to Paris-1, noting that the private sector (the banking sector in
particular) has repeatedly been tricked in the past to believe and act upon official
promises that were never delivered.

e The plan openly proposes to seize capital (directly or through state-run funds),
and sets clear and immediate procedures to confiscate the assets of the Lebanese,
while providing only vague ideas and deferred mechanisms to reduce the public
sector deficit in the future.

e It resorts to legal heresy, such as separating between banks and bankers
(whereas there is no continuity for the former without the latter), as well as
distinguishing between the state and its politicians, knowing that the former is
fully responsible , through the pledge of its own assets, for bearing the
consequences of the mistakes and wrongdoings of the latter.

e It disregards the simple fact that the future generations will neither forget nor
forgive the acquittal of the borrower and the unfair penalization and depossession
of the lender. Simply stated, the national economy will not recover if the assets of
the Lebanese people were confiscated and banks’ capital and deposits nationalized
for no fault of their own.

e The presumed financial losses are determined before legal and accounting
definitions are agreed upon, and before negotiating with the lenders; while it seems
that theoretical accounting matters are given precedence over real economic
implications.



e A rigid analytical approach to the financial gap is used as if the economy was
in the process of final liquidation, whereas the situation calls for a dynamic
momentum for a gradual exit from the crisis, based on the stimuli and competitive
advantages of the economy.

e The plan is based on false premises, such as claiming that government bailouts
have been out of use since 2008, while these matters are decided in each country
separately, especially in Lebanon, where the State has sizable assets and the
Government is fully responsible for causing the major financial collapse and is
thus accountable for it.

e Based on the spirit of the plan and some of its provisions which could be
described as dangerous, the Economic Organizations find themselves compelled
to take a tough stand against projects that aim at destroying the essence of the
Lebanese free economic system.

Finally, the Economic Organizations hope that the government will take into
consideration its aforementioned observations, especially during the negotiations
phase with the International Monetary Fund, so that Lebanon does not lose its last
opportunity for financial reform and economic revival. The Economic
Organizations avail themselves for this legitimate ambition.



